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What's the Best Way to Pay for

Education Reform in Arkansas?
Making Sure Everyone Pays Their Fair Share

Arkansas Advocates for Children and Families (AACF)
believes that any plan for raising new revenue to pay for
education reform should be based on core beliefs and guiding
principles. This plan should be realistic, allow the state to
provide a better education for our children, and protect and
promote the economic well-being of the state’s families. Our
tax plan is based on the following beliefs:

> The plan must generate adequate revenue to fund Preschool-
grade 12 education reforms including establishing quality
pre-school programs for all 3- and 4-year old children up
to 200 percent of the federal poverty line.

Families at all income levels should pay their fair share
of the taxes needed to generate adequate revenue for
funding education. Low- and middle-income families,
many of whom are already struggling to meet the basic
needs of their children, should not be asked to
disproportionately bear the burden of any tax increase.

To make sure that everyone pays their fair share of taxes,
the plan should include a balance of progressive tax
measures such as increases in personal income taxes,
corporate income taxes, and severance taxes. This will
lessen the state’s reliance on sales tax increases that
disproportionately hurt low- and middle-income families
while promoting a balanced tax system that will not hurt
economic competitiveness.

Broadening the sales tax base is preferable to raising the
sales tax rate. No one tax has the capacity to raise all of
the projected revenue needed to fund education, and some
new revenue may have to be raised through the sales tax.
However, this is best done by broadening the sales tax

base by eliminating exemptions and taxing services.
Broadening the base will help minimize (or at least hold
the line) the taxes that low and middle-income families
already have to pay on food and other commodities.

Any sales tax increase should be offset by tax relief for low
and middle-income families. Major increases in the sales
tax would disproportionately hurt low and middle-income
families (a greater share of their income already goes to
paying the sales tax). The impact of any sales tax increase,
however, could be minimized by offering targeted tax relief
to families who bear the burden of paying the sales tax.
Possible tax relief strategies include a targeted sales tax
rebate for low- and middle-income families, a refundable
state earned income tax credit, and increasing the personal
income tax credit for all taxpayers.

AACEF offers the following plan, a blueprint if you will, for
funding education reform during the first year. We recognize
that additional increases may be needed in later years. We
believe this plan is realistic, generates adequate revenue, protects
the economic well-being of our most vulnerable families, ensures
that everyone pays their fair share, and promotes a balanced
tax system that protects the state’s economic competitiveness.
We offer it as a blueprint to Governor Huckabee and the
Arkansas General Assembly as they consider options for funding
what may well be one of the most important initiatives in the
state’s history. Here’s our plan (see reverse).

For More Information:
Rich Huddleston, Research and Fiscal Policy Director ® 501/371-9678

rich.huddleston@aradvocates.org * www.aradvocates.org/finances
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